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gCapno assures state has no_
§exposure to Subprame rlsks -

Wxth a growmg number of
=state investment funds being

sfound to have exposure to de-
Tfaulted or downgraded struc-:

d'-'mvestment vehicles or
ther ‘subprime ‘related debt,

Rhode Island Gerneral Treasurer

i Frank - -Caprio . ‘has - assured
I Moody's Irivestors Service that

rthe Ocean Sta’ee has no; such_

holdmgs

: Caprio- salci that.in the mzdst _

of recent stories in the financial
+-press defailing subprime-relat-

[

-and -
oodys contacted Rhode Is-
ndwith . questions about its
h holdings. Treasurer Caprio
b approxunateiy $403
anillion in'shori-term cash for
the state. In response to ques-

- osses for investmerit funds
onda, Montana, Connecti- -
Massachusetts, -

‘very. tisky investments,”
s from Moody” s, Caprio in-

funds, whmh were. .In place
when he took office, into Quali-
ty A institutional money market

“funds, which are only. invested

in government-backed bonds,

Tast March, well before the
" scope of subprime losses began

to rock financial markets. (The
Quality  D."funds_ had ‘loose

“terms that could allow for in-
‘ vestment “in CDOs and ‘SIVs.)

The treasurer also moved ap-

~proximately - $150 million in

high-yield bond investments
and $50 million in CDOs in

short-term cash to safe treasury |
‘bonds, well before both mar-
‘kets began to decline. .
“From the outset of the sub—.
_‘pnme crisis, it has been clear!
‘that some very reputable finan--

cial institutions made some
said

Caprio. “There' is a growing

- concern that a number of pubhc
_ _funds have been tied up in this
crisis. As treasurer, | have taken
“a pro-active approach to assess-

ing and managing risk, becatise:

. I'believe that is the only way to.

ebt obhganons)_

securmes, inchud=

iercial’ e ‘-mvestmen’c pool for municipali-
- Hes and: school districts; which
~“saw what some officials. calleda

" effectively” handle -
> ] funds e

pubhc

"'The State of Florida runs an|

7, “run’ on the bank” last month

Capno ‘and h1s ‘investment -
: launched &

“when participants’ sought  to
-withdraw: nearly $8 billion in
:-:1.'_fu1_1cis in response to revelations |

‘a s1m1_‘tar Massachusetts fun_' it
- holding roughly $134 million i m_' -

be downgraded. Connechc_
-was found to’ have $400 mﬂh

-another $100. ‘million’in an SE
*‘that has already defaulted,

the fund ‘was hoidmg as
much as $900 million in default-

_ :'ed subprime debt.” The fund'
“managefs have since frozen

als, leaving some. 10—1
: '-potenhal payroll

br_ted ﬂus_week_ thatg

SIVs, including four: that may

s

Short-Terim

in some of the same SIVs, w:

dmonally, the State” of Main

which has prompted the state "
treasurer there to prohibit new = !
commercial paper investments.




